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1. WE WOULD CHARACTERIZE GOI POSITION ON DIEGO GARCIA AS PAVORABLE, 
BUT QUALIFIED. USUAL IRANIAN POSITION IS THAT SECURITY OF PERSIAN 
GULF AND INDIAN OCEAN SHOULD BE RESPONSIBILITY OP LITTORAL STATES. 
HOWEVER, IT IS CLEAR THAT LITTORAL STATES ARE NOT NOW IN A POSI- 
TION TO ASSURE REGIONAL SECURITY. PURTHER, WHEN ONE SUPER POWER 
(READ USSR) IS PRESENT IN THE AREA IN STRENGTH, IRAN PREFERS THAT 
THE OTHER SUPER POWER MAINTAIN A COUNTERBALANCING PRESENCE. THERE- 
PORE, WHEN THE SOVIETS HAVE A 9,000-DAY SHIP PRESENCE IN THE INDIAN 
OCEAN IT IS APPROPRIATE POR THE UNITED STATES TO COUNTER WITH ITS 
ACTIVITY AT DIEGO GARCIA AND A USN PRESENCE IN THE AREA. DEPARTMENT 
MAY WISH TO REPER TO SHAH'S NATIONAL PRESS CLUB APPEARANCE DURING 
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8). SEE ALSO SHAH'S INTERVIEW BY BLITZ REPORTER (NEW DELHI 13058 
OF SEPT 30, 1974). 

2. SHAH HAS PRIVATELY TAKEN A SOMEWHAT STRONGER POSITION IN SUP- 
PORT OF USG PLANS FOR DIEGO GARCIA. DURING HIS AUDIENCE FOR ADMIRAL 
HOLLOWAY, FOR EXAMPLE, HE EXPRESSED AGREEMENT WITH US CONCEPT 
FOR DEVELOPMENT OF DIEGO GARCIA. SEE ALSO CANBERRA 6482. NO REF- 
ERENCE SHOULD BE MADE IN TESTIMONY TO THE SHAH'S PRIVATE COMMENTS 
ON DIEGO GARCIA. AS WE HAVE REPORTED, IRANIAN PUBLIC POSITION ON 
REMOVING OUTSIDE POWERS FROM PERSIAN GULF HAS BECOME SOMEWHAT MORE 
EXPLICIT RECENTLY AS IRAN HAS IMPROVED ITS DIPLOMATIC RELATIONS 
WITH NEIGHBORING ARAB STATES. GOI GULF AND INDIAN OCEAN STATEMENTS 
HAVE BEEN LINKED IN PAST. WE DO NOT RELIEVE OUR SPOKESMEN SHOULD 
ASCRIBE TO GOI A POSITION WHICH ENDORSES WITHOUT QUALIFICATION 
PRESENCE OF US FORCES ON DIEGO GARCIA OR ELSEWHERE IN THIS AREA. 

IN OUR STATEMENTS TO CONGRESS WE SHOULD ADHERE AS CLOSELY AS 
POSSIBLE TO WHAT GOI HAS SAID PUBLICLY. 
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